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INTERNATIONAL BANKING FACILITIES 

Amendments to Regulations D and Q, Effective December 3, 1981

To A ll Deposit&ry Institutions, and Others Concerned, 
in the Second Federal Reserve District:

Following is the text of a statement issued by the Board of Governors of the Federal Reserve 
System:

The Federal Reserve Board has amended its regulations regarding reserve requirements and payment of 
interest on deposits to permit the establishment of International Banking Facilities (IBFs) in the United States.

The Board acted after consideration of comment received on its December proposal to revise its regula
tions to permit the establishment of IBFs.

IBFs may be established, subject to conditions specified by the Board, by United States depository insti
tutions, by Edge and Agreement Corporations and by United States branches and agencies of foreign banks.

In general, under the rules adopted by the Board, an IBF may accept deposits from and extend credit to 
foreign residents or other IBFs. All such funds will be exempt from reserve requirements of Regulation D 
and from interest rate limitations of Regulation Q. The Board believes that establishment of IBFs at U.S. 
banking offices will enhance the international competitive position of banking institutions in the United States.

The Board made its action effective December 3, 1981, in order to give all interested banking institutions 
time to make necessary arrangements for implementation of IBFs.

In amending its regulations respecting reserve requirements and interest rate ceilings to permit the 
establishment of IBFs, the Board made a general statement of policy regarding the use of IBF deposits and 
IBF loans.

The policy statement, which is contained in the attached notice to the Board’s action, said in part:
\  The Board expects that, with respect to nonbank customers located outside the United States,
1 IBFs will accept only deposits that support the customer’s operations outside the United States 

and will extend credit only to finance the customer’s non-U.S. operations. Deposits should not 
be used as a means of circumventing interest rate restrictions or reserve requirements.. . .

♦  *  *

Under the rules established by the Board, IBFs may, free of Federal reserve requirements or interest 
rate limitations:

1. Offer to foreign nonbank residents time deposits with a minimum maturity, or required notice period 
prior to withdrawal, of two business days. Such deposit accounts require minimum deposits and with
drawals of $100,000.

2. Offer time deposits to foreign offices of United States depository institutions or foreign banks, to other 
IBFs or to the parent institution of an IBF with a minimum one day (overnight) maturity.

3. Extend credit to foreign residents (including banks), to other IBFs, or to the parent institution of 
an IBF.

IBF loans and deposits, may be denominated either in United States dollars or in foreign currencies.
Advances by an IBF to United States offices of its parent institution will be subject to the reserve 

requirement on Eurocurrency liabilities of the United States office in the same manner as advances from a 
foreign office to its United States office.

IBFs will be subject to the same examination and supervisory procedures as apply to other operations of 
its parent institution. The Board may require special reports from IBFs for monitoring monetary and credit 
conditions and for other purposes.

Enclosed is a copy of the amendments to the Board’s Regulations D and Q, effective 
December 3, 1981. Questions thereon should be directed to our Consumer Affairs and Bank 
Regulations Department (Tel. No. 212-791-5914) or our Legal Department (Tel. No. 212-791-5031 
or 212-791-5222). Questions concerning the filing of a notice of establishment of an IBF should be 
directed to the Foreign Banking Applications Department (Tel. No. 212-791-5881).

A n t h o n y  M .  S o l o m o n ,
President.
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T I T L E  1 2 — B A N K S  A N D  B A N K I N G  

C H A P T E R  I I — F E D E R A L  R E S E R V E  S Y S T E M  

S U B C H A P T E R  A — B O A R D  O F  G O V E R N O R S  O F  T H E  F E D E R A L  R E S E R V E  S Y S T E M

[ R e g u l a t i o n s  D a n d  Q]

(Docket No. R-0214)

P A R T  2 0 4 — R E S E R V E  R E Q U I R E M E N T S  O F  D E P O S I T O R Y  I N S T I T U T I O N S  

P A R T  2 1 7 — I N T E R E S T  O N  D E P O S I T S  

I n t e r n a t i o n a l  B a n k i n g  F a c i l i t i e s

A G E N C Y :  B o a r d  o f  G o v e r n o r s  o f  the F e d e r a l  R e s e r v e  Syst e m .

A C T I O N :  F i n a l  rules.

SUM M A R Y :  T h e  B o a r d  o f  G o v e r n o r s  h a s  a m e n d e d  R e g u l a t i o n  D — R e s e r v e  R e q u i r e 
m e n t s  o f  D e p o s i t o r y  I n s t i t u t i o n s  (12 C F R  P a r t  204) a n d  R e g u l a t i o n  Q—  
I n t e r e s t  o n  D e p o s i t s  (12 C F R  P a r t  217) to a u t h o r i z e  b e g i n n i n g  D e c e m b e r  3, 
1981, the e s t a b l i s h m e n t  in the U n i t e d  S t a t e s  of  i n t e r n a t i o n a l  b a n k i n g  
f a c i l i t i e s  ("IBFs") b y  U. S. d e p o s i t o r y  i n s t i t u t i o n s ,  E d g e  a n d  A g r e e m e n t  
C o r p o r a t i o n s ,  a n d  b r a n c h e s  a n d  a g e n c i e s  of f o r e i g n  b a n k s  l o c a t e d  in 
the U n i t e d  S t a t e s .  U n d e r  the r u l e s  a d o p t e d  b y  the B o a r d ,  a n  IBF m a y  
a c c e p t  d e p o s i t s  f r o m  f o r e i g n  r e s i d e n t s  ( i n c l u d i n g  banks) or f r o m  o t h e r  
IBFs. S u c h  f u n d s  w i l l  be e x e m p t  f r o m  r e s e r v e  r e q u i r e m e n t s  o f  R e g u l a t i o n  D 
a n d  f r o m  i n t e r e s t  r a t e  l i m i t a t i o n s  o f  R e g u l a t i o n  Q. IBFs w i l l  be p e r m i t t e d  
to o f f e r  to f o r e i g n  n o n b a n k  r e s i d e n t s  l a r g e  d e n o m i n a t i o n  ti m e  d e p o s i t s  
w i t h  a m i n i m u m  m a t u r i t y  or r e q u i r e d  n o t i c e  p e r i o d  p r i o r  to w i t h d r a w a l  
o f  at  l e a s t  t w o  b u s i n e s s  days. In a d d i t i o n ,  IBFs w i l l  be p e r m i t t e d  
to o f f e r  o v e r n i g h t  time d e p o s i t s  to f o r e i g n  o f f i c e s  o f  U. S. d e p o s i t o r y  
i n s t i t u t i o n s  or  f o r e i g n  ba n k s ,  to o t h e r  IBFs, f o r e i g n  c e n t r a l  banks,  
or to the i n s t i t u t i o n  e s t a b l i s h i n g  t he IBF. F u n d s  r a i s e d  b y  a n  IBF 
c o u l d  be u s e d  o n l y  to e x t e n d  c r e d i t  to f o r e i g n  r e s i d e n t s ,  to o t h e r  IBFs, 
or to the i n s t i t u t i o n  e s t a b l i s h i n g  the IBF. F u n d s  d e r i v e d  b y  an  i n s t i t u t i o n  
f r o m  its o w n  IBF w o u l d  be s u b j e c t  to E u r o c u r r e n c y  r e s e r v e  r e q u i r e m e n t s .
T h e  B o a r d  b e l i e v e s  t h a t  t he e s t a b l i s h m e n t  of IBFs at  U. S. b a n k i n g  o f f i c e s  
w i l l  e n h a n c e  the i n t e r n a t i o n a l  c o m p e t i t i v e  p o s i t i o n  of b a n k i n g  i n s t i t u t i o n s  
l o c a t e d  in the U n i t e d  Stat e s .

E F F E C T I V E  DATE: D e c e m b e r  3, 1981.

F O R  F U R T H E R  I N F O R M A T I O N  C O N T A C T :  G i l b e r t  T. S c h w a r t z ,  A s s o c i a t e  G e n e r a l
C o u n s e l  ( 2 0 2 / 4 5 2 - 3 6 2 5 ) ,  P a u l  S. P i l e c k i ,  S e n i o r  A t t o r n e y  ( 2 0 2 / 4 5 2 - 3 2 8 1 ) , 
or P a i g e  W i n e b a r g e r ,  A t t o r n e y  ( 2 0 2 / 4 5 2 - 3 2 6 5 ) ,  L e g a l  D i v i s i o n ;  or A l l e n
B. F r a n k e l ,  S e n i o r  E c o n o m i s t  ( 2 0 2 / 4 5 2 - 3 5 7 8 ) ,  or S y d n e y  J. Key, E c o n o m i s t  
( 2 0 2 / 4 5 2 - 3 5 2 2 ) ,  D i v i s i o n  of  I n t e r n a t i o n a l  F i n a n c e ,  B o a r d  of G o v e r n o r s  
of the F e d e r a l  R e s e r v e  S y s t e m ,  W a s h i n g t o n ,  D. C. 20551.

[Enc. Cir. No. 9097]
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S U P P L E M E N T A R Y  I N F O R M A T I O N :  O n  D e c e m b e r  16, 1980, the B o a r d  r e q u e s t e d
p u b l i c  c o m m e n t  (45 F e d . R e g . 84070) o n  a p r o p o s a l  to a m e n d  R e g u l a t i o n  D —  
R e s e r v e  R e q u i r e m e n t s  of D e p o s i t o r y  I n s t i t u t i o n s  (12 C F R  P a r t  204) a n d  
R e g u l a t i o n  Q — I n t e r e s t  o n  D e p o s i t s  (12, C F R  P a r t  217) t h a t  w o u l d  f a c i l i t a t e  
t he e s t a b l i s h m e n t  in t he U n i t e d  S t a t e s  o f  i n t e r n a t i o n a l  b a n k i n g  f a c i l i t i e s  
(w I B F s " ) b y  d e p o s i t o r y  a n d  o t h e r  i n s t i t u t i o n s  to p r o m o t e  i n t e r n a t i o n a l  
b a n k i n g  a c t i v i t y  in the U n i t e d  S t a t e s .

U n d e r  the p r o p o s a l ,  IB F s  a t  a l l  U. S. d e p o s i t o r y  i n s t i t u t i o n s ,  
E d g e  a n d  A g r e e m e n t  C o r p o r a t i o n s ,  a n d  U. S. b r a n c h e s  a n d  a g e n c i e s  of 
f o r e i g n  b a n k s  w o u l d  be p e r m i t t e d  to a c c e p t  ti m e  d e p o s i t s  fr o m  f o r e i g n  
r e s i d e n t s  a n d  to b o r r o w  f r o m  f o r e i g n  b a n k s  or o t h e r  IBFs. S u c h  f u n d s  
w o u l d  be e x e m p t  f r o m  r e s e r v e  r e q u i r e m e n t s  o f  R e g u l a t i o n  D a n d  f r o m  i n t e r e s t  
r a t e  l i m i t a t i o n s  o f  R e g u l a t i o n  Q,— F u n d s  r a i s e d  b y  an I BF c o u l d  be 
u s e d  o n l y  to e x t e n d  c r e d i t  to f o r e i g n  r e s i d e n t s ,  to o t h e r  IBFs, or to 
the i n s t i t u t i o n  e s t a b l i s h i n g  t he IBF. F u n d s  o b t a i n e d  b y  an i n s t i t u t i o n  
f r o m  its o w n  IBF w o u l d  be s u b j e c t  to E u r o c u r r e n c y  r e s e r v e  r e q u i r e m e n t s .

T h e  p e r i o d  for p u b l i c  c o m m e n t  o n  the IBF p r o p o s a l  e n d e d  on  
M a r c h  16, 1981. C o m m e n t s  w e r e  r e c e i v e d  f r o m  79 r e s p o n d e n t s ,  p r i m a r i l y  
b a n k i n g  i n s t i t u t i o n s  a n d  t r a d e  a s s o c i a t i o n s .  In g e n e r a l ,  c o m m e n t a t o r s  
w e r e  in f a v o r  o f  t he c o n c e p t  o f  IBFs. H o w e v e r ,  m a n y  s u g g e s t e d  a n u m b e r  
o f  t e c h n i c a l  m o d i f i c a t i o n s ,  a n d  a s i g n i f i c a n t  n u m b e r  i n d i c a t e d  t h a t  
t h e y  w o u l d  f a v o r  a d o p t i o n  o f  the p r o p o s a l  o n l y  in c o n j u n c t i o n  w i t h  o t h e r  
c h a n g e s  in the r e g u l a t o r y  a n d  c o m p e t i t i v e  e n v i r o n m e n t  u n d e r  w h i c h  IBFs 
w o u l d  o p e r a t e .  A f t e r  c o n s i d e r a t i o n  of  the c o m m e n t s  r e c e i v e d  f r o m  the 
p u b l i c ,  the B o a r d  h a s  a d o p t e d  t he p r o p o s a l  w i t h  c e r t a i n  m o d i f i c a t i o n s ,  
as i n d i c a t e d  bel o w ,  e f f e c t i v e  D e c e m b e r  3, 1981.

G e n e r a l  P o l i c y  R e g a r d i n g  A c t i v i t i e s  o f  IBFs

T h e  B o a r d  b e l i e v e s  t h a t  a u t h o r i z a t i o n  of IBFs w i l l  e n h a n c e  
the c o m p e t i t i v e  p o s i t i o n  o f  U. S. o f f i c e s  of d e p o s i t o r y  i n s t i t u t i o n s  
a n d  E d g e  a n d  A g r e e m e n t  C o r p o r a t i o n s ,  a n d  o f  U. S. b r a n c h e s  a n d  a g e n c i e s  
of f o r e i g n  banks. T h e  B o a r d  e x p e c t s  that, w i t h  r e s p e c t  to n o n b a n k  c u s t o m e r s  
l o c a t e d  o u t s i d e  the U n i t e d  S t a t e s ,  I B F s  w i l l  a c c e p t  o n l y  d e p o s i t s  that  
s u p p o r t  t he c u s t o m e r ' s  o p e r a t i o n s  o u t s i d e  the U n i t e d  S t a t e s  a n d  w i l l  
e x t e n d  c r e d i t  o n l y  t o  f i n a n c e  t he c u s t o m e r ' s  non-U. S. o p e r a t i o n s .
D e p o s i t s  s h o u l d  n o t  be u s e d  as a m e a n s  of  c i r c u m v e n t i n g  i n t e r e s t  rate 
r e s t r i c t i o n s  or  r e s e r v e  r e q u i r e m e n t s  a p p l i c a b l e  to U. S. d e p o s i t o r y  
i n s t i t u t i o n s ,  E d g e  o r  A g r e e m e n t  C o r p o r a t i o n s  a n d  U. S. b r a n c h e s  a n d

1/ R e g u l a t i o n  Q  a p p l i e s  t o  m e m b e r  b anks, to E d g e  a n d  A g r e e m e n t  C o r p o r a  
t i o n s  a n d  to the f o l l o w i n g  U. S. o f f i c e s  of  p a r e n t  f o r e i g n  b a n k s  h a v i n g  
t o t a l  w o r l d w i d e  c o n s o l i d a t e d  b a n k  a s s e t s  in e x c e s s  o f  $1 b i l lion: in
s u r e d  a n d  u n i n s u r e d  F e d e r a l  b r a n c h e s ,  u n i n s u r e d  s t a t e  b r a n c h e s ,  a n d  
F e d e r a l  a n d  s t a t e  a g e n c i e s .
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a g e n c i e s  o f  f o r e i g n  banks. T h i s  p o l i c y  is r e q u i r e d  to be c o m m u n i c a t e d  
in w r i t i n g  to a n  IBF n o n b a n k  c u s t o m e r  a t  the time a l o a n  or d e p o s i t  
a c c o u n t  r e l a t i o n s h i p  is f i r s t  e s t a b l i s h e d .  F u r t h e r m o r e ,  n o n b a n k  f o r e i g n  
a f f i l i a t e s  of U. S. r e s i d e n t s  w i l l  be r e q u i r e d  to a c k n o w l e d g e  in w r i t i n g  
r e c e i p t  o f  s u c h  notice.

T he f o l l o w i n g  m o d e l  s t a t e m e n t  c o u l d  be u s e d  b y  IBFs to a d v i s e  
t h eir n o n b a n k  d e p o s i t  a n d  l o a n  c u s t o m e r s  of the B o a r d ' s  policy:

It is the p o l i c y  o f  the B o a r d  of G o v e r n o r s  o f  the F e d e r a l  
R e s e r v e  S y s t e m  that, w i t h  r e s p e c t  to n o n b a n k  c u s t o m e r s ,  d e p o s i t s  
r e c e i v e d  b y  i n t e r n a t i o n a l  b a n k i n g  f a c i l i t i e s  m a y  be u s e d  o n l y  
to s u p p o r t  the non-U. S. o p e r a t i o n s  of a d e p o s i t o r  (or its 
f o r e i g n  a f f i l i a t e s )  l o c a t e d  o u t s i d e  the U n i t e d  S t a t e s  a n d  
t h a t  e x t e n s i o n s  of c r e d i t  b y  i n t e r n a t i o n a l  b a n k i n g  f a c i l i t i e s  
m a y  be u s e d  o n l y  to f i n a n c e  the non-U. S. o p e r a t i o n s  o f  a 
c u s t o m e r  (or its f o r e i g n  a f f i l i a t e s )  l o c a t e d  o u t s i d e  the U. S.

T h e  f o l l o w i n g  m o d e l  s t a t e m e n t  c o u l d  be u s e d  b y  IBFs to o b t a i n  
a n  a c k n o w l e d g m e n t  o f  r e c e i p t  o f  s u c h  n o t i c e  u p o n  the o p e n i n g  of  a d e p o s i t  
o r  l o a n  r e l a t i o n s h i p  f r o m  n o n b a n k  c u s t o m e r s  t h a t  a re f o r e i g n  a f f i l i a t e s  
o f  U. S. r e s i d e n t s .  (A l o a n  r e l a t i o n s h i p  m a y  be e s t a b l i s h e d  e i t h e r  
b y  o p e n i n g  a l i n e  o f  c r e d i t  or b y  g r a n t i n g  a l o a n  o t h e r  t h a n  u n d e r  a 
l i n e  o f  c r e d i t . )

______________, a n o n b a n k  e n t i t y  l o c a t e d  o u t s i d e  the U. S.,
u n d e r s t a n d s  t h a t  it is the p o l i c y  o f  the B o a r d  of G o v e r n o r s  
o f  the F e d e r a l  R e s e r v e  S y s t e m  t h a t  d e p o s i t s  r e c e i v e d  b y  in
t e r n a t i o n a l  b a n k i n g  f a c i l i t i e s  m a y  be u s e d  o n l y  to s u p p o r t  
the non-U. S. o p e r a t i o n s  o f  a d e p o s i t o r  (or its f o r e i g n  a f 
fili a t e s )  l o c a t e d  o u t s i d e  the U n i t e d  S t a t e s  a n d  t h a t  e x t e n s i o n s  
o f  c r e d i t  b y  i n t e r n a t i o n a l  b a n k i n g  f a c i l i t i e s  m a y  be used  
o n l y  to f i n a n c e  the non-U. S. o p e r a t i o n s  o f  a c u s t o m e r  (or 
its f o r e i g n  a f f i l i a t e s )  l o c a t e d  o u t s i d e  the U. S.

_____________ a c k n o w l e d g e s  t h a t  f u n d s  it d e p o s i t s  w i t h
the IBF of ______________ w i l l  be u s e d  s o l e l y  in s u p p o r t  of  its
non-U. S. o p e r a t i o n s ,  or t h a t  of  its f o r e i g n  a f f i l i a t e s ,  a n d  
t h a t  t he p r o c e e d s  of its b o r r o w i n g s  f r o m  the IBF w i l l  be used  
s o l e l y  to f i n a n c e  its o p e r a t i o n s  o u t s i d e  the U n i t e d  S t a t e s ,  
o r  t h a t  of its f o r e i g n  a f f i l i a t e s .

E s t a b l i s h i n g  a n  IBF

A n  i n s t i t u t i o n  is n o t  r e q u i r e d  to e s t a b l i s h  a s e p a r a t e  o r g a n i 
z a t i o n a l  s t r u c t u r e  for a n  IBF. it is c o n t e m p l a t e d  t h a t  a n  IBF w o u l d  
be o p e r a t e d  p r i m a r i l y  as a r e c o r d k e e p i n g  e n t i t y  s i m i l a r  to a n  o f f s h o r e
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s h e l l  b r a n c h .  A n  i n s t i t u t i o n  m a y  e s t a b l i s h  o n e  I BF for e a c h  r e p o r t i n g  
e n t i t y  t h a t  s u b m i t s  a s e p a r a t e  R e p o r t  of T r a n s a c t i o n  A c c o u n t s ,  O t h e r  
D e p o s i t s  a n d  V a u l t  C a s h  (Form F R  2900). A n  IBF m a y  be e s t a b l i s h e d  
i n i t i a l l y  b y  i d e n t i f y i n g  a n d  s e g r e g a t i n g  e x i s t i n g  a s s e t s  a n d  l i a b i l i t i e s  
t h a t  q u a l i f y  u n d e r  the d e f i n i t i o n s  in R e g u l a t i o n s  D a n d  Q a n d  u n der 
o t h e r  r e g u l a t o r y  p r o v i s i o n s  a p p l i c a b l e  to IBFs. T h e s e  a s s e t s  m a y  be 
t r a n s f e r r e d  to t he I BF o n  a r e s e r v e - f r e e  b a s i s  o n l y  d u r i n g  the f i r s t  
f o u r  r e s e r v e  c o m p u t a t i o n  p e r i o d s  a f t e r  the i n s t i t u t i o n  h a s  e s t a b l i s h e d  
t h e  IBF.-' A n  i n s t i t u t i o n  is r e q u i r e d  to m a i n t a i n  s e g r e g a t e d  a c c o u n t s  
for its IB F s  w i t h i n  t he o f f i c e  in w h i c h  the IBF is l o c a t e d ,  r e p o r t  its 
I BF a s s e t s  a n d  l i a b i l i t i e s  as r e q u i r e d  b y  the B o a r d ,  a n d  c o m p l y  w i t h  
a n y  o t h e r  r e q u i r e m e n t s  e s t a b l i s h e d  b y  the B o a r d  for IBFs. F a i l u r e  to 
c o m p l y  w i t h  t he B o a r d ' s  r e s t r i c t i o n s  o n  the type of  b u s i n e s s  IBFs m a y  
e n g a g e  in c o u l d  r e s u l t  in the i m p o s i t i o n  o f  r e s e r v e  r e q u i r e m e n t s  on 
t he IBF, s u b j e c t i n g  t he I B F ' s  d e p o s i t s  to the i n t e r e s t  r a t e  r e s t r i c t i o n s  
of  R e g u l a t i o n  Q, o r  r e v o c a t i o n  of the i n s t i t u t i o n ' s  a u t h o r i t y  to m a i n t a i n  
a n  IBF.

A n  i n s t i t u t i o n  t h a t  d e s i r e s  to e s t a b l i s h  an IBF w i l l  be r e q u i r e d  
to  n o t i f y  t he F e d e r a l  R e s e r v e  B a n k  in its d i s t r i c t  at l e a s t  14 d a y s  
p r i o r  to t he f i r s t  r e s e r v e  c o m p u t a t i o n  p e r i o d  d u r i n g  w h i c h  it i n t e n d s  
to  b e g i n  a c c e p t i n g  I BF d e p o s i t s  a n d  to a g r e e  to a b i d e  b y  the c o n d i t i o n s  
e s t a b l i s h e d  b y  the B o a r d  for c o n d u c t i n g  an IBF b u s i n e s s .  A p p l i c a t i o n  
to  o r  a p p r o v a l  b y  the B o a r d  is n o t  r e q u i r e d  to e s t a b l i s h  a n  IBF. H o w 
e v e r ,  a n  i n s t i t u t i o n  is s u b j e c t  to a n y  r e s t r i c t i o n s  e s t a b l i s h e d  b y  its 
c h a r t e r i n g  o r  l i c e n s i n g  a u t h o r i t y ,  or b y  its p r i m a r y  s u p e r v i s o r  c o n c e r n i n g  
the t y p e s  o f  a c t i v i t i e s  in w h i c h  a n  IBF m a y  be e n g a g e d .

P e r m i s s i b l e  IBF D e p o s i t s

A s  a g e n e r a l  m a t t e r ,  a n  IBF w i l l  be p e r m i t t e d  to a c c e p t  d e p o s i t s  
o n l y  f r o m  n o n - U n i t e d  S t a t e s  r e s i d e n t s .  S u c h  d e p o s i t s  w i l l  be s u b j e c t  
to s p e c i a l  r ules, d i s c u s s e d  in g r e a t e r  d e t a i l  b elow, p e r m i t t i n g  s h o r t e r  
m i n i m u m  m a t u r i t i e s  t h a n  a p p l i c a b l e  to o t h e r  t y p e s  of ti m e  d e p o s i t s  u n der 
R e g u l a t i o n  Q  b u t  r e q u i r i n g  d e p o s i t s  a n d  w i t h d r a w a l s  to be m a d e  in a m o u n t s  
of  a t  l e a s t  $ 1 0 0 , 0 0 0 .  A n  I BF a l s o  w i l l  be p e r m i t t e d  to o b t a i n  fun d s  
f r o m  f o r e i g n  o f f i c e s  of o t h e r  U. S. d e p o s i t o r y  i n s t i t u t i o n s  or f o r e i g n  
ba n k s ,  f r o m  o t h e r  IBFs, a n d  f r o m  the U n i t e d  S t a t e s  a n d  n o n - U n i t e d  S t a t e s  
o p e r a t i o n s  of  the s a m e  i n s t i t u t i o n .  IBF ti m e  d e p o s i t s  m a y  be in the 
f o r m  o f  d e p o s i t s ,  b o r r o w i n g s ,  p l a c e m e n t s ,  or o t h e r  s i m i l a r  i n s t r u m e n t s .  
S u c h  IBF l i a b i l i t i e s  w i l l  n o t  be s u b j e c t  to F e d e r a l  R e s e r v e  i n t e r e s t  
r a t e  l i m i t a t i o n s  a n d  w i l l  be e x e m p t  f r o m  F e d e r a l  r e s e r v e  r e q u i r e m e n t s .

2/ F o r  a s s e t s  h e l d  b y  an  i n s t i t u t i o n  p r i o r  to its e s t a b l i s h m e n t  of 
an  IBF t h a t  a r e  t r a n s f e r r e d  to the I BF w i t h i n  s u c h  f o u r - w e e k  p e r i o d ,  
an  I BF is n o t  r e q u i r e d  to p r o v i d e  s u c h  c u s t o m e r s  w i t h  n o t i c e  o f  the 
B o a r d ' s  p o l i c y  c o n c e r n i n g  I B F s  or  to o b t a i n  a c k n o w l e d g m e n t  thereof.  
H o w e v e r ,  a n  I BF is r e q u i r e d  to p r o v i d e  s u c h  n o t i c e  a n d  o b t a i n  such  
a c k n o w l e d g m e n t  (if requi r e d )  u p o n  a n y  s u b s e q u e n t  e x t e n s i o n  of c r e d i t  
to s u c h  c u s t c m e r .
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R e s t r i c t i o n s  o n  e l i g i b l e  h o l d e r s  o f  IBF d e p o s i t s . A s  d i s c u s s e d  a bove, 
o n l y  n o n - U n i t e d  S t a t e s  r e s i d e n t s ,  i n c l u d i n g  f o r e i g n  a f f i l i a t e s  of U n i t e d  
S t a t e s  e n t i t i e s ,  o t h e r  IBFs, a n d  the i n s t i t u t i o n  o p e r a t i n g  the IBF w i l l  
be e l i g i b l e  to m a i n t a i n  time d e p o s i t s  in IBFs. In o r d e r  to h e l p  i n s u r e  
t h a t  IBF d e p o s i t s  a r e  r e s t r i c t e d  to n o n - U n i t e d  S t a t e s  r e s i d e n t s ,  IBFs  
w i l l  be p r o h i b i t e d  f r o m  i s s u i n g  n e g o t i a b l e  c e r t i f i c a t e s  of  d e p o s i t ,  
b a n k e r s '  a c c e p t a n c e s ,  or o t h e r  n e g o t i a b l e  or b e a r e r  i n s t r u m e n t s .

M a t u r i t y  of IBF ti m e  d e p o s i t s . A n  I BF w i l l  be p e r m i t t e d  to o b t a i n  fun d s  
f r o m  a n y  o f f i c e  l o c a t e d  o u t s i d e  the U n i t e d  S t a t e s  of a n o t h e r  U. S. d e p o s i t o r y  
i n s t i t u t i o n ,  f o r e i g n  bank, or E d g e  or  A g r e e m e n t  C o r p o r a t i o n ,  f r o m  o t h e r  
IBFs, f r o m  f o r e i g n  c e n t r a l  b a n k s  a n d  o f f i c i a l  i n s t i t u t i o n s ,  as w e l l  
as f r o m  the f o r e i g n  b r a n c h e s  a n d  d o m e s t i c  o p e r a t i o n s  o f  the d e p o s i t o r y  
i n s t i t u t i o n  e s t a b l i s h i n g  the IBF. T h e  m a t u r i t y  of s u c h  o b l i g a t i o n s  
m a y  be o n  an  o v e r n i g h t  basis. IBF t i m e  d e p o s i t s  of n o n b a n k  f o r e i g n  
r e s i d e n t s  w i l l  be s u b j e c t  to a m i n i m u m  m a t u r i t y  or r e q u i r e d  n o t i c e  p e r i o d  
p r i o r  to w i t h d r a w a l  of  t w o  b u s i n e s s  days. N o t i c e  of w i t h d r a w a l  m a y  
be g i v e n  o n  the d a t e  of d e p o s i t  or a n y  b u s i n e s s  d a y  t h e r e a f t e r ,  b ut  
m a y  n o t  be g i v e n  p r i o r  to the d a t e  of  d e p o s i t .  F i x e d  m a t u r i t y  IBF ti m e  
d e p o s i t s  m a y  be a u t o m a t i c a l l y  r e n e w a b l e .  In a d d i t i o n ,  s u c h  a c c o u n t s  
m a y  be e s t a b l i s h e d  to p r o v i d e  for b o t h  a f i x e d  m a t u r i t y  a n d  a n o t i c e  
p e r i o d .

A n  IBF w i l l  n o t  be p e r m i t t e d  to a c c e p t  t r a n s a c t i o n  a c c o u n t s ,  
s i n c e  an  IBF is n o t  i n t e n d e d  to e n a b l e  f o r e i g n  c u s t o m e r s  to m a i n t a i n  
s u c h  a c c o u n t s  a t  U. S. o f f i c e s  e x e m p t  f r o m  r e s e r v e  r e q u i r e m e n t s .

M i n i m u m  si z e  of  t r a n s a c t i o n s . T h e  B o a r d  b e l i e v e s  t h a t  IBFs s h o u l d  be 
e s t a b l i s h e d  p r i m a r i l y  to e n g a g e  in a w h o l e s a l e  i n t e r n a t i o n a l  b a n k i n g  
b u s i n e s s  and, t h e r e f o r e ,  p r o p o s e d  t h a t  the m i n i m u m  a m o u n t  of  a n y  d e p o s i t  
or w i t h d r a w a l  to or f r o m  a n  IBF a c c o u n t  w o u l d  be $ 5 0 0 , 0 0 0 .  A s  an  a l 
t e r n a t i v e ,  the B o a r d  r e q u e s t e d  p u b l i c  c o m m e n t  o n  w h e t h e r  to a u t h o r i z e  
a n  IBF to  o f f e r  t i m e  d e p o s i t  a c c o u n t s  t h a t  r e q u i r e  a m i n i m u m  d a i l y  a v e r a g e  
b a l a n c e  o f  $ 5 0 0 , 0 0 0  a n d  a m i n i m u m  a m o u n t  o f  $ 1 0 0 , 0 0 0  for d e p o s i t  or 
w i t h d r a w a l  t r a n s a c t i o n s .  C o m m e n t s  r e c e i v e d  f r o m  the p u b l i c  i n d i c a t e d  
t h a t  t he $ 5 0 0 , 0 0 0  m i n i m u m  t r a n s a c t i o n  a m o u n t  c o u l d  r e s t r i c t  the a b i l i t y  
o f  s o m e  i n s t i t u t i o n s  th a t  c u r r e n t l y  e n g a g e  in i n t e r n a t i o n a l  b a n k i n g  
a c t i v i t y  f r o m  c o n d u c t i n g  a n  IBF b u s i n e s s ,  a n d  t h a t  the r e q u i r e m e n t  of 
a m i n i m u m  d a i l y  a v e r a g e  b a l a n c e  w o u l d  be o p e r a t i o n a l l y  b u r d e n s o m e .

In v i e w  of the c o m m e n t s  r e c e i v e d ,  t he B o a r d  h a s  d e t e r m i n e d  
t o  r e q u i r e  m i n i m u m  d e p o s i t s  a n d  w i t h d r a w a l s  f r o m  I BF t i m e  d e p o s i t s  of 
n o n b a n k s  of  $ 1 0 0 , 0 0 0 .  N o  m i n i m u m  d a i l y  a v e r a g e  b a l a n c e  is r e q u i r e d .
A  w i t h d r a w a l  o f  l e s s  t h a n  $ 1 0 0 , 0 0 0  is p e r m i t t e d  if s u c h  t r a n s a c t i o n  
is m a d e  to c l o s e  o u t  a d e p o s i t  acc o u n t .  T h e  B o a r d  b e l i e v e s  t h a t  the 
l o w e r  l i m i t a t i o n  w i l l  e n a b l e  m o r e  i n s t i t u t i o n s  to o p e r a t e  IBFs w h i l e  
a t  the s a m e  p r e s e r v i n g  the w h o l e s a l e  n a t u r e  of  I BF b u s i n e s s .  I B F  ti m e  
d e p o s i t s  o f  b a n k  c u s t o m e r s  w i l l  n o t  be s u b j e c t  to a n y  m i n i m u m  t r a n s a c t i o n  
amount.
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P e r m i s s i b l e  IBF A s s e t s

A n  IBF w i l l  be p e r m i t t e d  to e x t e n d  c r e d i t  to f o r e i g n  c u s t o m e r s ,  
t o  o t h e r  IBFs, or to U. S. a n d  non-U. S. o f f i c e s  of  the d e p o s i t o r y  i n s t i 
t u t i o n  e s t a b l i s h i n g  t h e  IBF. A d v a n c e s  to U. S. o f f i c e s  of the I B F's 
p a r e n t  i n s t i t u t i o n  w i l l  be s u b j e c t  to the r e s e r v e  r e q u i r e m e n t  o n  E u r o 
c u r r e n c y  l i a b i l i t i e s  in the sa m e  m a n n e r  as a d v a n c e s  f r o m  a f o r e i g n  o f f i c e  
t o  its U. S. o f f i c e .  IBF c r e d i t  m a y  be e x t e n d e d  in the f o r m  of a loan, 
d e p o s i t ,  p l a c e m e n t ,  a d v a n c e ,  s e c u r i t y  or o t h e r  s i m i l a r  asset. U n d e r  
t h e  B o a r d ' s  a c t i o n s ,  c r e d i t  m a y  be e x t e n d e d  to n o n b a n k  f o r e i g n  r e s i d e n t s  
p r o v i d e d  t h a t  the f u n d s  a r e  u s e d  in t h eir o p e r a t i o n s  o u t s i d e  the U n i t e d  
S t a t e s .

F o r e i g n  C u r r e n c y  O p e r a t i o n s  of  IBFs

T h e  B o a r d  b e l i e v e s  t h a t  the c o n d u c t  of i n t e r n a t i o n a l  b a n k i n g  
b u s i n e s s  in t he U n i t e d  S t a t e s  w i l l  be f a c i l i t a t e d  b y  a l l o w i n g  IB F s  to 
a c c e p t  d e p o s i t s  a n d  m a k e  l o a n s  in c u r r e n c i e s  o t h e r  t h a n  U. S. d o l l a r s .

O t h e r  A c t i v i t i e s  of IBFs

E x c e p t  as i n d i c a t e d  abo v e ,  the B o a r d  is n o t  l i m i t i n g  the a c t i v i t i e s  
in w h i c h  a n  IBF m a y  e n g a g e .  C o n s e q u e n t l y ,  if a u t h o r i z e d  b y  the i n s t i t u t i o n ' s  
c h a r t e r i n g  or l i c e n s i n g  a u t h o r i t y  a n d  s u p e r v i s o r ,  a n  I BF c o u l d  e n g a g e  
in a c t i v i t i e s  s u c h  as p r o v i d i n g  f i d u c i a r y  s e r v i c e s .

S u p e r v i s i o n  a n d  R e p o r t i n g  R e q u i r e m e n t s

IBF o p e r a t i o n s  o f  a d e p o s i t o r y  i n s t i t u t i o n  w i l l  be s u b j e c t  
to the s a m e  e x a m i n a t i o n  a n d  s u p e r v i s i o n  p r o c e d u r e s  t h a t  a p p l y  to the 
o t h e r  o p e r a t i o n s  o f  t he i n s t i t u t i o n .  It is e x p e c t e d  t h a t  s u p e r v i s o r y  
r e v i e w  of IBFs w i l l  be c o n d u c t e d  in c o n j u n c t i o n  w i t h  e x a m i n a t i o n  of  
o t h e r  o p e r a t i o n s  o f  t he i n s t i t u t i o n  e s t a b l i s h i n g  t he IBF. H o w e v e r ,  
the B o a r d  m a y  r e q u i r e  the e s t a b l i s h i n g  i n s t i t u t i o n  to s u b m i t  r e p o r t s  
o n  the a c t i v i t i e s  o f  its I B F  for p u r p o s e s  of m o n i t o r i n g  m o n e t a r y  a n d  
c r e d i t  c o n d i t i o n s  as w e l l  as for o t h e r  p u r p o s e s .

B e g i n n i n g  D a t e  of IBF O p e r a t i o n s

T h e  a m e n d m e n t s  to R e g u l a t i o n s  D  a n d  Q  a r e  e f f e c t i v e  for the 
r e s e r v e  c o m p u t a t i o n  p e r i o d  b e g i n n i n g  D e c e m b e r  3, 1981, a n d  the c o r r e 
s p o n d i n g  r e s e r v e  m a i n t e n a n c e  p e r i o d  b e g i n n i n g  D e c e m b e r  17, 1981.

E f f e c t i v e  D e c e m b e r  3, 1981, p u r s u a n t  to the B o a r d ' s  a u t h o r i t y  
u n d e r  s e c t i o n s  19, 25, a n d  25(a) o f  t he F e d e r a l  R e s e r v e  A c t  (12 U. S . C .
§§ 461 e t  s e q . , 601 e t  s e q . , 611 e t  s e q . ) a n d  s e c t i o n  7 of  the I n t e r n a t i o n a l
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B a n k i n g  A c t  of 1 9 7 8  (12 U. S . C .  § 3105), R e g u l a t i o n  D (12 C F R  P a r t  204) 
a n d  R e g u l a t i o n  Q  (12 C F R  P a r t  217), a r e  a m e n d e d  as follows:

1. In s e c t i o n  2 0 4 . 2  of  R e g u l a t i o n  D (12 C F R  P a r t  204), p a r 
a g r a p h  (h) is r e v i s e d  to r e a d  as follows:

S E C T I O N  2 0 4 . 2 — D E F I N I T I O N S

* * * * *

(h) "E u r o c u r r e n c y  l i a b i l i t i e s " me a n s :

(1) F o r  a d e p o s i t o r y  i n s t i t u t i o n  or an  E d g e  or 
A g r e e m e n t  C o r p o r a t i o n  o r g a n i z e d  u n d e r  the l a w s  o f  the U n i t e d  S t a t e s ,  
t h e  sum, if p o s i t i v e ,  of the fol l o w i n g :

(i) n e t  b a l a n c e s  d u e  to its n o n - U n i t e d  S t a t e s  o f f i c e s  
a n d  its i n t e r n a t i o n a l  b a n k i n g  f a c i l i t i e s  ("IBFs") f r o m  its U n i t e d  S t a t e s  
o f f i c e s ;

(ii) (A) for a d e p o s i t o r y  i n s t i t u t i o n  o r g a n i z e d  
u n d e r  the l a w s  of the U n i t e d  S t a t e s ,  a s s e t s  ( i n c l u d i n g  p a r t i c i p a t i o n s )  
a c q u i r e d  f r o m  its U n i t e d  S t a t e s  o f f i c e s  a n d  h e l d  b y  its n o n - U n i t e d  S t a t e s  
o f f i c e s ,  b y  its IBF, or  b y  n o n - U n i t e d  S t a t e s  o f f i c e s  of an a f f i l i a t e d  
E d g e  or  A g r e e m e n t  C o r p o r a t i o n ; — ^ or

(B) for a n  E d g e  or A g r e e m e n t  C o r p o r a t i o n ,  a s s e t s  
( i n c l u d i n g  p a r t i c i p a t i o n s )  a c q u i r e d  f r o m  its U n i t e d  S t a t e s  o f f i c e s  a n d  
h e l d  b y  its n o n - U n i t e d  S t a t e s  o f f i c e s ,  b y  its IBF, b y  n o n - U n i t e d  S t a t e s  
o f f i c e s  o f  its U. S. o r  f o r e i g n  p a r e n t  i n s t i t u t i o n ,  o r  b y  non-Uiiited 
S t a t e s  o f f i c e s  of  a n  a f f i l i a t e d  E d g e  o r  A g r e e m e n t  C o r p o r a t i o n ; - '  a n d

(iii) c r e d i t  o u t s t a n d i n g  f r o m  its n o n - U n i t e d  S t a t e s  
o f f i c e s  t o  U n i t e d  S t a t e s  r e s i d e n t s  (other t h a n  a s s e t s  a c q u i r e d  a n d  n e t  
b a l a n c e s  d u e  f r o m ' i t s  U n i t e d  S t a t e s  o f f i c e s ) ,  e x c e p t  c r e d i t  e x t e n d e d
(A) f r o m  its n o n - U n i t e d  S t a t e s  o f f i c e s  in the a g g r e g a t e  a m o u n t  o f  $ 1 0 0 , 0 0 0  
or l e s s  t o  a n y  U n i t e d  S t a t e s  r e s i d e n t ,  (B) b y  a n o n - U n i t e d  S t a t e s  o f f i c e  
t h a t  at  n o  ti m e  d u r i n g  the c o m p u t a t i o n  p e r i o d  h a d  c r e d i t  o u t s t a n d i n g  
to U n i t e d  S t a t e s  r e s i d e n t s  e x c e e d i n g  $1 m i l l i o n ,  (C) to a n  i n t e r n a t i o n a l  
b a n k i n g  f a c i l i t y ,  or (D) to an  i n s t i t u t i o n  t h a t  w i l l  be m a i n t a i n i n g  
r e s e r v e s  o n  s u c h  c r e d i t  p u r s u a n t  to th i s  Part. C r e d i t  e x t e n d e d  f r o m

1/ T h i s  s u b p a r a g r a p h  d o e s  n o t  a p p l y  to a s s e t s  (1) t h a t  w e r e  a c q u i r e d  
b e f o r e  O c t o b e r  7, 1979, or (2) t h a t  w e r e  a c q u i r e d  by  a n  IBF f r o m  its 
e s t a b l i s h i n g  e n t i t y  b e f o r e  the e n d  o f  the f o u r t h  r e s e r v e  c o m p u t a t i o n  
p e r i o d  a f t e r  its e s t a b l i s h m e n t .
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n o n - U n i t e d  S t a t e s  o f f i c e s  or f r o m  IBFs to a f o r e i g n  b r a n c h ,  o f f i c e ,  
s u b s i d i a r y ,  a f f i l i a t e  o r  o t h e r  f o r e i g n  e s t a b l i s h m e n t  ( " f o r e i g n  a f f i l i a t e " )  
c o n t r o l l e d  b y  o n e  o r  m o r e  d o m e s t i c  c o r p o r a t i o n s  is n o t  r e g a r d e d  as c r e d i t  
e x t e n d e d  to a U n i t e d  S t a t e s  r e s i d e n t  if the p r o c e e d s  w i l l  be u s e d  to 
f i n a n c e  t he o p e r a t i o n s  o u t s i d e  the U n i t e d  S t a t e s  of  the b o r r o w e r  or 
o f  o t h e r  f o r e i g n  a f f i l i a t e s  of the c o n t r o l l i n g  d o m e s t i c  c o r p o r a t i o n ( s ) .

(2) F o r  a U n i t e d  S t a t e s  b r a n c h  or a g e n c y  of a f o r e i g n  
ban k ,  t h e  sum, if p o s i t i v e ,  of  t he f o l l o w i n g :

(i) n e t  b a l a n c e s  d u e  to its f o r e i g n  ba n k  (in
c l u d i n g  o f f i c e s  t h e r e o f  l o c a t e d  o u t s i d e  the U n i t e d  States) a n d  its i n t e r 
n a t i o n a l  b a n k i n g  f a c i l i t y  a f t e r  d e d u c t i n g  an a m o u n t  e q u a l  to 8 p e r  c e n t  
o f  t h e  f o l l o w i n g :  the U n i t e d  S t a t e s  b r a n c h ' s  o r  a g e n c y ' s  t o t a l  a s s e t s
l e s s  t h e  s u m  o f  (A) c a s h  i t e m s  in p r o c e s s  of c o l l e c t i o n ;  (B) u n p o s t e d  
d e b i t s ;  (C) d e m a n d  b a l a n c e s  d u e  f r o m  d e p o s i t o r y  i n s t i t u t i o n s  o r g a n i z e d  
u n d e r  the l a w s  o f  the U n i t e d  S t a t e s  a n d  f r o m  o t h e r  f o r e i g n  banks; (D) 
b a l a n c e s  d u e  f r o m  f o r e i g n  c e n t r a l  b anks; a n d  (E) p o s i t i v e  n e t  b a l a n c e s  
d u e  f r o m  its IBF, its f o r e i g n  bank, a n d  the f o r e i g n  b a n k ' s  U n i t e d  S t a t e s  
a n d  n o n - U n i t e d  S t a t e s  o f f i c e s ;  a n d

(ii) a s s e t s  ( i n c l u d i n g  p a r t i c i p a t i o n s )  a c q u i r e d  
f r o m  t he U n i t e d  S t a t e s  b r a n c h  o r  a g e n c y  (other t h a n  a s s e t s  r e q u i r e d  
to  b e  s o l d  b y  F e d e r a l  or  S t a t e  s u p e r v i s o r y  a u t h o r i t i e s )  a n d  h e l d  by 
its f o r e i g n  b a n k  ( i n c l u d i n g  o f f i c e s  t h e r e o f  l o c a t e d  o u t s i d e  the U n i t e d  
S t a t e s ) , b y  its p a r e n t  h o l d i n g  c o m p a n y ,  b y  n o n - U n i t e d  S t a t e s  o f f i c e s  
o r  a n  IBF of  an  a f f i l i a t e d  E d g e  or A g r e e m e n t  C o r p o r a t i o n ,  or  b y  its 
IBFs.^

1/  T h i s  s u b p a r a g r a p h  d o e s  n o t  a p p l y  to a s s e t s  (1) t h a t  w e r e  a c q u i r e d  
b e f o r e  O c t o b e r  7, 1979, o r  (2) t h a t  w e r e  a c q u i r e d  b y  an  IBF f r o m  its 
e s t a b l i s h i n g  e n t i t y  b e f o r e  the e n d  o f  the f o u r t h  r e s e r v e  c o m p u t a t i o n  
p e r i o d  a f t e r  its e s t a b l i s h m e n t .

2. In s e c t i o n  2 0 4 . 2(t), f o o t n o t e  1 is r e d e s i g n a t e d  as f o o t 
n o t e  2.

3. S e c t i o n  2 0 4 . 8  is r e d e s i g n a t e d  s e c t i o n  204.9.

4. B y  a d d i n g  a n e w  s e c t i o n  204.8, as follows:

S E C T I O N  2 0 4 . 8 — I N T E R N A T I O N A L  B A N K I N G  F A C I L I T I E S

(a) D e f i n i t i o n s . F o r  p u r p o s e s  of th i s  Part, the f o l l o w i n g  d e f i n i t i o n s  
apply:
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(1) " I n t e r n a t i o n a l  b a n k i n g  f a c i l i t y " or " I B F " m e a n s  a s et 
of a s s e t  a n d  l i a b i l i t y  a c c o u n t s  s e g r e g a t e d  o n  the b o o k s  a n d  r e c o r d s
of a d e p o s i t o r y  i n s t i t u t i o n ,  U n i t e d  S t a t e s  b r a n c h  or a g e n c y  of a f o r e i g n  
bank, or a n  E d g e  or A g r e e m e n t  C o r p o r a t i o n  t h a t  i n c l u d e s  o n l y  i n t e r n a t i o n a l  
b a n k i n g  f a c i l i t y  time d e p o s i t s  a n d  i n t e r n a t i o n a l  b a n k i n g  f a c i l i t y  e x 
t e n s i o n s  o f  credit.

(2) "I n t e r n a t i o n a l  b a n k i n g  f a c i l i t y  time d e p o s i t " or " IBF 
ti m e  d e p o s i t " m e a n s  a d e p o s i t ,  p l a c e m e n t ,  b o r r o w i n g  or s i m i l a r  o b l i g a t i o n  
r e p r e s e n t e d  b y  a p r o m i s s o r y  note, a c k n o w l e d g m e n t  of a d v a n c e ,  or s i m i l a r  
i n s t r u m e n t  t h a t  is n o t  i s s u e d  in n e g o t i a b l e  or b e a r e r  form, a n d

(i) (A) t h a t  m u s t  r e m a i n  o n  d e p o s i t  at the IBF a t  l e a s t
o v e r n i g h t ;  a n d

(B) t h a t  is i s s u e d  to

(1) a n y  o f f i c e  l o c a t e d  o u t s i d e  the U n i t e d  S t a t e s  
o f  a n o t h e r  d e p o s i t o r y  i n s t i t u t i o n  o r g a n i z e d  u n d e r  the l a w s  of the U n i t e d  
S t a t e s  or  o f  an  E d g e  or A g r e e m e n t  C o r p o r a t i o n ;

(2) a n y  o f f i c e  l o c a t e d  o u t s i d e  the U n i t e d  S t a t e s
of  a f o r e i g n  bank;

(3) a U n i t e d  S t a t e s  o f f i c e  or a n o n - U n i t e d  
S t a t e s  o f f i c e  of  t he e n t i t y  e s t a b l i s h i n g  t he IBF;

(4) a n o t h e r  IBF; or

(5) a n  i n s t i t u t i o n  w h o s e  time d e p o s i t s  are
e x e m p t  f r o m  i n t e r e s t  r a t e  l i m i t a t i o n s  u n d e r  s e c t i o n  217.3(g) of R e g u l a t i o n  Q  
(12 C F R  2 1 7 . 3 ( g ) ) ;  or

(ii) (A) t h a t  is p a y a b l e

(1) o n  a s p e c i f i e d  d a t e  n o t  l e s s  t h a n  t wo b u s i n e s s  
d a y s  a f t e r  the d a t e  of d e p o s i t ;

(2) u p o n  e x p i r a t i o n  of a s p e c i f i e d  p e r i o d  of  
time n o t  l e s s  t h a n  two b u s i n e s s  d a y s  a f t e r  the d a t e  of d e p o s i t ;  or

(3) u p o n  w r i t t e n  n o t i c e  t h a t  a c t u a l l y  is r e q u i r e d  
to be g i v e n  b y  t he d e p o s i t o r  n o t  l e s s  t h a n  t wo b u s i n e s s  d a y s  p r i o r  to
the d a t e  of w i t h d r a w a l ;
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(B) t h a t  r e p r e s e n t s  f u n d s  d e p o s i t e d  to the c r e d i t
of a n o n - U n i t e d  S t a t e s  r e s i d e n t  or a f o r e i g n  b r a n c h ,  o f f i c e ,  s u b s i d i a r y ,  
a f f i l i a t e ,  or o t h e r  f o r e i g n  e s t a b l i s h m e n t  ( " f o r e i g n  a f f i l i a t e " )  c o n t r o l l e d  
b y  o n e  or  m o r e  d o m e s t i c  c o r p o r a t i o n s  p r o v i d e d  t h a t  s u c h  f u n d s  are us e d 
o n l y  to s u p p o r t  the o p e r a t i o n s  o u t s i d e  the U n i t e d  S t a t e s  o f  the d e p o s i t o r  
o r  o f  its a f f i l i a t e s  l o c a t e d  o u t s i d e  the U n i t e d  S t a t e s ;  a n d

(C) t h a t  is m a i n t a i n e d  u n d e r  a n  a g r e e m e n t  or a r r a n g e m e n t  
u n d e r  w h i c h  n o  d e p o s i t  or  w i t h d r a w a l  o f  l e s s  t h a n  $ 1 0 0 , 0 0 0  is p e r m i t t e d ,  
e x c e p t  t h a t  a w i t h d r a w a l  of  l e s s  t h a n  $ 1 0 0 , 0 0 0  is p e r m i t t e d  if su c h  
w i t h d r a w a l  c l o s e s  an a c c o u n t .

(3) " I n t e r n a t i o n a l  b a n k i n g  f a c i l i t y  e x t e n s i o n  of  c r e d i t " 
o r  "IBF l o a n " m e a n s  a n y  t r a n s a c t i o n  w h e r e  a n  I BF s u p p l i e s  f u n d s  by 
m a k i n g  a loan, or p l a c i n g  f u n d s  in a d e p o s i t  a c c o u n t .  S u c h  t r a n s a c t i o n s  
m a y  b e  r e p r e s e n t e d  b y  a p r o m i s s o r y  note, s e c u r i t y ,  a c k n o w l e d g m e n t  of 
a d v a n c e ,  d u e  b i ll, r e p u r c h a s e  a g r e e m e n t ,  or a n y  o t h e r  f o r m  o f  c r e d i t  
t r a n s a c t i o n .  S u c h  c r e d i t  m a y  be e x t e n d e d  o n l y  to

(i) a n y  o f f i c e  l o c a t e d  o u t s i d e  the U n i t e d  S t a t e s  o f  a n o t h e r  
d e p o s i t o r y  i n s t i t u t i o n  o r g a n i z e d  u n d e r  t he l a w s  o f  the U n i t e d  S t a t e s  
o r  o f  a n  E d g e  or  A g r e e m e n t  C o r p o r a t i o n ;

(ii) a n y  o f f i c e  l o c a t e d  o u t s i d e  the U n i t e d  S t a t e s  o f  a
f o r e i g n  bank;

(iii) a U n i t e d  S t a t e s  o r  a n o n - U n i t e d  S t a t e s  o f f i c e  of 
t h e  i n s t i t u t i o n  e s t a b l i s h i n g  the IBF;

(iv) a n o t h e r  IBF;

(v) a n  i n s t i t u t i o n  w h o s e  time d e p o s i t s  a r e  e x e m p t  f r o m  
i n t e r e s t  r a t e  l i m i t a t i o n s  u n d e r  s e c t i o n  217.3(g) o f  R e g u l a t i o n  Q  (12 
C F R  2 1 7 . 3 ( g ) ); or

(vi) a n o n - U n i t e d  S t a t e s  r e s i d e n t  or a f o r e i g n  b r a n c h ,  
o f f i c e ,  s u b s i d i a r y ,  a f f i l i a t e  or  o t h e r  f o r e i g n  e s t a b l i s h m e n t  ( " f o r e i g n  
a f f i l i a t e " )  c o n t r o l l e d  b y  o n e  or  m o r e  d o m e s t i c  c o r p o r a t i o n s  p r o v i d e d  
t h a t  t he f u n d s  a r e  u s e d  o n l y  to f i n a n c e  the o p e r a t i o n s  o u t s i d e  the U n i t e d  
S t a t e s  o f  t he b o r r o w e r  or  of  its a f f i l i a t e s  l o c a t e d  o u t s i d e  the U n i t e d  
States.

(b) A c k n o w l e d g m e n t  o f  u s e  o f  I BF d e p o s i t s  a n d  e x t e n s i o n s  of  c r e d i t .
A n  I BF s h a l l  p r o v i d e  w r i t t e n  n o t i c e  to e a c h  o f  its c u s t o m e r s  (other 
t h a n  t h o s e  s p e c i f i e d  in § 2 0 4 . 8 (a) (2) (i) (B) a n d  § 2 0 4 . 8 ( a ) ( 3 ) (i) t h r o u g h  
(v)) a t  the ti m e  a d e p o s i t  r e l a t i o n s h i p  or a c r e d i t  r e l a t i o n s h i p  is
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f i r s t  e s t a b l i s h e d  t h a t  it is the p o l i c y  of the B o a r d  of  G o v e r n o r s  o f  
the F e d e r a l  R e s e r v e  S y s t e m  t h a t  d e p o s i t s  r e c e i v e d  b y  i n t e r n a t i o n a l  b a n k 
ing f a c i l i t i e s  m a y  be u s e d  o n l y  to s u p p o r t  the d e p o s i t o r ' s  o p e r a t i o n s  
o u t s i d e  the U n i t e d  S t a t e s  as s p e c i f i e d  in § 2 0 4 . 8 ( a ) ( 2 ) (ii)(B) a n d  t h a t  
e x t e n s i o n s  of  c r e d i t  b y  IBFs m a y  be u s e d  o n l y  to f i n a n c e  o p e r a t i o n s  
o u t s i d e  of the U n i t e d  S t a t e s  as s p e c i f i e d  in § 2 0 4 . 8 ( a ) ( 3 ) ( v i ) . In 
the c a s e  of l o a n s  to or d e p o s i t s  f r o m  f o r e i g n  a f f i l i a t e s  of  U. S. r e s i d e n t s ,  
r e c e i p t  of s u c h  n o t i c e  m u s t  be a c k n o w l e d g e d  in w r i t i n g  w h e n e v e r  a d e p o s i t  
or c r e d i t  r e l a t i o n s h i p  is f i r s t  e s t a b l i s h e d  w i t h  the IBF.

(c) E x e m p t i o n  f r o m  r e s e r v e  r e q u i r e m e n t s . A n  i n s t i t u t i o n  t h a t  is s u b j e c t  
to the r e s e r v e  r e q u i r e m e n t s  of th i s  P a r t  is n o t  r e q u i r e d  to m a i n t a i n  
r e s e r v e s  a g a i n s t  its I BF ti m e  d e p o s i t s  or IBF loans. D e p o s i t - t a k i n g  
a c t i v i t i e s  of IBFs a r e  l i m i t e d  to a c c e p t i n g  o n l y  IBF ti m e  d e p o s i t s  a n d  
l e n d i n g  a c t i v i t i e s  of IBFs a r e  r e s t r i c t e d  to m a k i n g  o n l y  IBF loans.

(d) E s t a b l i s h m e n t  of a n  i n t e r n a t i o n a l  b a n k i n g  f a c i l i t y . A  d e p o s i t o r y  
i n s t i t u t i o n ,  a n  E d g e  or A g r e e m e n t  C o r p o r a t i o n  or a U n i t e d  S t a t e s  b r a n c h  
o r  a g e n c y  of  a f o r e i g n  b a n k  m a y  e s t a b l i s h  a n  IBF in a n y  l o c a t i o n  w h e r e  
it is l e g a l l y  a u t h o r i z e d  to e n g a g e  in I BF b u s i n e s s .  H o w e v e r ,  o n l y  o n e  
IBF m a y  be e s t a b l i s h e d  for e a c h  r e p o r t i n g  e n t i t y  t h a t  is r e q u i r e d  to 
s u b m i t  a R e p o r t  o f  T r a n s a c t i o n  A c c o u n t s ,  O t h e r  D e p o s i t s  a n d  V a u l t  C a s h  
(Form F R  2900).

(e) N o t i f i c a t i o n  to F e d e r a l  R e s e r v e . A t  l e a s t  f o u r t e e n  d a y s  p r i o r  
to the f i r s t  r e s e r v e  c o m p u t a t i o n  p e r i o d  t h a t  a n  i n s t i t u t i o n  i n t e n d s  
t o  e s t a b l i s h  an  I BF it s h a l l  n o t i f y  the F e d e r a l  R e s e r v e  B a n k  o f  the 
d i s t r i c t  in w h i c h  it is l o c a t e d  of  its intent. S u c h  n o t i f i c a t i o n  s h a l l  
i n c l u d e  a s t a t e m e n t  o f  i n t e n t i o n  b y  the i n s t i t u t i o n  t h a t  it w i l l  c o m p l y  
w i t h  the r u l e s  o f  th i s  P a r t  c o n c e r n i n g  IBFs, i n c l u d i n g  r e s t r i c t i o n s
o n  s o u r c e s  a n d  u s e s  of  funds, a n d  r e c o r d k e e p i n g  a n d  a c c o u n t i n g  r e q u i r e 
m e n t s .  F a i l u r e  to c o m p l y  w i t h  the r e q u i r e m e n t s  o f  this P a r t  s h a l l  s u b j e c t  
t he i n s t i t u t i o n  to r e s e r v e  r e q u i r e m e n t s  u n d e r  th i s  P a r t  a n d  to i n t e r e s t  
p a y m e n t  l i m i t a t i o n s  t h a t  m a y  be a p p l i c a b l e  u n d e r  R e g u l a t i o n  Q  (12 C F R  
P a r t  217) o n  its IBF ti m e  d e p o s i t s ,  or r e s u l t  in the r e v o c a t i o n  o f  t he  
i n s t i t u t i o n ' s  a b i l i t y  to o p e r a t e  an  IBF.

(f) R e c o r d k e e p i n g  r e q u i r e m e n t s . A  d e p o s i t o r y  i n s t i t u t i o n  s h a l l  s e g r e g a t e  
o n  its b o o k s  a n d  r e c o r d s  the a s s e t  a n d  l i a b i l i t y  a c c o u n t s  of  its IBF
a n d  s u b m i t  r e p o r t s  c o n c e r n i n g  the o p e r a t i o n s  o f  its I BF as r e q u i r e d  
b y  the B o ard.

5. In s e c t i o n s  2 0 4 . 3 ( a ) ,  2 0 4 . 3 (a) (1) ( i i ) , 2 0 4 . 3 ( a ) ( 2 ) ( i i ) , 
2 0 4 . 3 ( c ) ,  2 0 4 . 4 ( b ) ( 1 ) ,  2 0 4 . 4 ( b ) ( 1 ) ( i i ) , 2 0 4 . 4 ( b ) ( 2 ) ,  2 0 4 . 4 (b) (2) (ii) , 
2 0 4 . 4 ( d ) ,  2 0 4 . 4 ( g ) ( 2 ) ( i i ) ( A ) , 2 0 4 . 4 ( g ) ( 2 ) ( i i ) ( B ) , a n d  2 0 4 . 4 ( g ) ( 2 ) ( i i i ) , 
r e f e r e n c e s  to s e c t i o n s  " 2 0 4 . 8 , "  " 2 0 4 . 8 ( a ) , "  or " 2 0 4 . 8 ( b ) "  a r e  r e d e s i g n a t e d  
as r e f e r e n c e s  to s e c t i o n s  " 2 0 4 . 9 , "  " 2 0 4 . 9 ( a ) , "  or " 2 0 4 . 9 ( b ) , "  r e s p e c t i v e l y .
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6. In R e g u l a t i o n  Q  (12 C F R  P a r t  217), p a r a g r a p h s  (a) a n d
(b) o f  s e c t i o n  2 1 7 . 1  a r e  r e v i s e d  to r e a d  as follows:

S E C T I O N  2 1 7 . 1 — D E F I N I T I O N S

F o r  p u r p o s e s  of th i s  Par t ,  the f o l l o w i n g  d e f i n i t i o n s  a p p l y  
u n l e s s  o t h e r w i s e  s p e c i f i e d :

(a) D e m a n d  d e p o s i t . T h e  t e r m  " a n y  d e p o s i t  w h i c h  is 
p a y a b l e  o n  d e m a n d , "  h e r e i n a f t e r  r e f e r r e d  to as a " d e m a n d  d e p o s i t , "  in
c l u d e s  e v e r y  d e p o s i t  t h a t  is n o t  a " t i m e  d e p o s i t , "  " i n t e r n a t i o n a l  b a n k  
ing f a c i l i t y  t i m e  d e p o s i t , "  o r  " s a v i n g s  d e p o s i t , "  as d e f i n e d  in this 
s e c t i o n .

(b) T i m e  d e p o s i t . T h e  t e r m  " t i m e  d e p o s i t "  m e a n s  "time 
c e r t i f i c a t e s  o f  d e p o s i t , "  " t i m e  d e p o s i t s ,  o p e n  a c c o u n t , "  a n d  " i n t e r 
n a t i o n a l  b a n k i n g  f a c i l i t y  t i m e  d e p o s i t , "  as d e f i n e d  in this s e c tion.

* * * * *

7. S e c t i o n  2 1 7 . 1  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  (1) 
a s  f o l lows:

S E C T I O N  2 1 7 . 1 — D E F I N I T I O N S  

* * * * *

(1) "I n t e r n a t i o n a l  b a n k i n g  f a c i l i t y  ti m e  d e p o s i t " or 
" I BF t i m e  d e p o s i t " m e a n s  a d e p o s i t ,  p l a c e m e n t ,  b o r r o w i n g  or  s i m i l a r  
o b l i g a t i o n  r e p r e s e n t e d  b y  a p r o m i s s o r y  note, a c k n o w l e d g m e n t  o f  a d v a n c e  
o r  s i m i l a r  i n s t r u m e n t  t h a t  is n o t  i s s u e d  in n e g o t i a b l e  or  b e a r e r  f o r m  
a n d

(1) t h a t  is p a y a b l e

(A) o n  a s p e c i f i e d  d a t e  n o t  l e s s  t h a n  t wo b u s i n e s s  
d a y s  a f t e r  t he d a t e  of d e p o s i t ?

(B) u p o n  e x p i r a t i o n  of a s p e c i f i e d  p e r i o d  of time 
n o t  l e s s  t h a n  t w o  b u s i n e s s  d a y s  a f t e r  the d a t e  o f  d e p o s i t ?  or

(C) u p o n  w r i t t e n  n o t i c e  t h a t  a c t u a l l y  is r e q u i r e d  
t o  be g i v e n  b y  t he d e p o s i t o r  n o t  l e s s  t h a n  t wo b u s i n e s s  d a y s  p r i o r  to 
the d a t e  o f  w i t h d r a w a l ?
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(2) t h a t  r e p r e s e n t s  f u n d s  d e p o s i t e d  to the c r e d i t  of 
a n o n - U n i t e d  S t a t e s  r e s i d e n t  or a f o r e i g n  b r a n c h ,  o f f i c e ,  s u b s i d i a r y ,  
a f f i l i a t e ,  or o t h e r  f o r e i g n  e s t a b l i s h m e n t  ( " f o r e i g n  a f f i l i a t e " )  c o n 
t r o l l e d  b y  o n e  or m o r e  d o m e s t i c  c o r p o r a t i o n s  p r o v i d e d  th a t  s u c h  f u n d s  
a r e  u s e d  o n l y  to s u p p o r t  the o p e r a t i o n s  o u t s i d e  t he U n i t e d  S t a t e s  of 
t he d e p o s i t o r  or of  its a f f i l i a t e s  l o c a t e d  o u t s i d e  t he U n i t e d  S t a t e s ;  
a n d

(3) t h a t  is h e l d  u n d e r  an a g r e e m e n t  or a r r a n g e m e n t  u n d e r  
w h i c h  n o  d e p o s i t  or w i t h d r a w a l  of  l e s s  t h a n  $ 1 0 0 , 0 0 0  is p e r m i t t e d ,  e x 
c e p t  t h a t  a w i t h d r a w a l  of le s s  t h a n  $ 1 0 0 , 0 0 0  is p e r m i t t e d  if s u c h  w i t h 
d r a w a l  c l o s e s  an ac c o u n t .

8. In s e c t i o n  217.7, p a r a g r a p h  (a) is r e v i s e d  to r e a d  as
follows:

S E C T I O N  2 1 7 . 7 — M A X I M U M  R A T E S  O F  I N T E R E S T  P A Y A B L E  B Y  
M E M B E R  B A N K S  O N  T I M E  A N D  S A V I N G S  D E P O S I T S

* * * * *

(a) T i m e  d e p o s i t s  of $ 1 0 0 , 0 0 0  o r  m o r e  a n d  IBF ti m e  d e p o s i t s . T h e r e  
is n o  m a x i m u m  r a t e  of i n t e r e s t  p r e s e n t l y  p r e s c r i b e d  o n  a n y  time d e p o s i t  
of $ 1 0 0 , 0 0 0  or m o r e  o r  o n  IBF t i m e  d e p o s i t s  i s s u e d  u n d e r  s e c t i o n  217. 1 ( 1 ) .

* * * * *

B y  o r d e r  o f  the B o a r d  o f  G o v e r n o r s ,  J u n e  13, 1981.

(signed) J a m e s  M c A f e e

[SEAL)

J a m e s  M c A f e e
A s s i s t a n t  S e c r e t a r y  o f  the B o a r d
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